Coal Keeps the Lights On

Southern Legislative Conference
August 16, 2009
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Alliance Snapshot
Corporate Headqguarters I Tulsa, Oklahoma

A Alliance operates eight
underground mining complexes
in all major eastern coal

Pennsyluaniar producing regions

Ol A Four significant organic

Irefore development projects identified

IHhinoIs::

/ g in the growing lllinois Basin and
BVESt: ! Northern Appalachia high sulfur
9, 0’ _/I Ty e ‘ coal markets
/Rentucky 9 Yivgia A Alliance currently has over 3,012

6

employees and expects to
employ more than 3,700 by 2011

OCurrent Mining OperationQ Future Growth ProjectQ Transfer, Terminal

@ Pattiki Complex @ Warrior Complex @ MC Mining Complex
@ River View Complex @ Hopkins Complex @ Tunnel Ridge Complex
@ Dotiki Complex @ Gibson Complex @ Penn Ridge Complex

Mount Vernon i i
Pontiki Complex Mettiki Complex
@ Transfer Terminal @ ¢ @ ¢
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Southern Legislative Conference States:
Cost of Electricity and Coal Consumption
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States Where We Market Coal
# Rank in Affordability of Electricity

% Percentage of Electricity Generated by Coal

A\ALLIANCE RESOURCE Sources: National Mining Association (NMA); A\ ALLIANCE
PARTNERS, L.P. _ . ; HOLDINGS GP,L.P.
‘ Energy Information Administration (EIA) (2007) ‘
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: F?obertF Kennedy
VISItS Hazard Kentucky in 1968
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Energy Crisis
of the 1970s




History of Electricity Generation by Fuel
Source

Current Consumption Sources of Electricity:
A Residential i 39% A Commercial I 36% A Industrial i 25%
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Coal Consumption Grows with GDP
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Coal Is a Critical Component of the U.S
Energy Portfolio

Electricity Generation by Fuel Fossil Energy Reserves
pas /3%
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2008 U.S. Total Electric Power Generation: 2008 U.S. Total Fossil Energy Reserves:
4.110 Million Gigawatthours (GWh) 986.77 Billion Barrels of Oil Equivalents
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Worl|l dos Fastest Growl ng

Five-year change in global energy consumption (2003 i 2008)

Nuclear 4% CAGR
0.7%
Qil 7%
1.3%
Natural Gas 16%

3.1%

Hydro 20%
3.8%
Coal 27% 4.9%

0 5 10 15 20 25 30
‘\ALL[I,%ETCNEEQE.SLO_#RCE Source: BP Statistical Review of World Energy, June 2009. ‘\ HOIﬁ)LIkII(A;\SNgf? LP. 12

Figures represent change from 2003 to 2008.



China and India Greatly Depend on Coal to
Generate Electricity

China

A
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Other
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2006 China Total Electricity Generation: 2006 India Total Electricity Generation:

2.529 Million Gigawatthours (GWh) 517 Thousand Gigawatthours (GWh)

compared to
2006 U.S. Total Electricity Generation:

4.157 Million Gigawatthours (GWh)
A ALLIANCE RESOURCE A ALLIANCE
‘ PARTNERS, L.P. ‘ HOLDINGS GP,L.P. 13
Source: International Energy Agency (IEA), 2006




Developing Nations will Increase Energy Use and
Put Pressure on Global Supply

Electricity Usage Per Capita Passenger Vehicles /1,000 People
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Statistic Pocketbook and Statistical Yearbook



Population Growth in China, India, and the
United States

Current Population Growth Rates
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Population Reference Bureau 2009



U.S. Coal Use Expected to Accelerate over
next Several Decades

Percent Change
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1 Renewables include hydroelectric, solar and wind.
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Annual Energy Outlook 2009 and 2009 Update



Coal has a History of Environmental

sSuccess
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Electricity Generation from Coal === Sulfur Dioxide Emissions (SO2)
Nitrogen Oxide Emissions (NOx)
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Coal for generating electricity has tripled over the past 30 years.

g~

Technology has enabled the coal industry to significantly reduce emissions while
generating additional electricity.

A Today's coalbased electricity generating fleet is over 80% cleaner than it was in the

1960s (based upon emissions per unit of energy produced).
A ALLIANCE RESOURCE A ALLIANCE
‘ PARTNERS. L.P. Sources: EIA; ACC; National Mining Association (NMA) ‘ HOLDINGS GP,L.P. L




Thousands Attend Coal Rally in Knott County, Kentucky




GROWTH OF SUB-PRIME LENDING

Annual volume of % share of
sub-prime Sbn mortgage market
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