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State Shortfall as a 
Percent of FY 
2009 General 
Fund

Arizona 29.8%

California 25.6%

Connecticut 23.1%

Delaware 15.3%

Florida 22.6%

Hawaii 11.9%

Idaho 13.9%

Iowa 12.2%

Kansas 16.7%

Louisiana 21.7%

Georgia 14.5%

Massachusetts 11.0%

State Shortfall as a 
Percent of FY 2009 
General Fund

Minnesota 14.7%

Nevada 30.0%

New Jersey 12.3%

New York 24.3%

North Carolina 15.3%

Rhode Island 13.7%

Utah 12.1%

Vermont 20.8%

Virginia 10.4%

Washington 18.2%

Wisconsin 20.3%

U.S. Average 15.9%
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State Strategies to Deal with 
Looming Shortfalls:

1. Slashing Spending

2. Tapping ‘Rainy Day’ Funds

3. Expanding Gaming

4. Raising Taxes and Fees



States still have to contend with surging 
expenditures in a number of major categories:

ÁHealthcare

ÁEducation

ÁPublic Pensions

ÁEmergency Management

ÁUnemployment Insurance

ÁTransportation

ÁInfrastructure





VFederal Reserve Bank statement on 
April 30, 2009 that “the pace of 
economic contraction was somewhat 
slower.”
VPositive nuggets from the housing 

sector indicating that the rate of 
decline may be slowing.







VEven though the national 
unemployment rate spiked to 8.9 
percent in April 2009 and the American 
job market remains dreadful, it is 
worsening at a slower pace. 
VRise in consumer spending in first 

quarter of 2009, after two consecutive 
quarters of declines.



VU.S. manufacturing activity ticked up in 
April for the third straight month, although 
industry still remains in contraction.
VConsumer confidence index rose in April 

2009 to highest level in 2009.
VApril 2009 was Wall Street’s best month in 

9 years.  U.S. stocks gained nearly $1 
trillion in value, on paper, at least.



Á$1.3 billion international terminal set to employ 
1,800 during construction phase – Atlanta, GA;
Á200 six-figure jobs in the nuclear-power unit of 

electronics giant, Toshiba – Charlotte, NC;
ÁTennessee, Nissan and the TVA working 

proactively on an all-electric vehicle;
ÁBattery manufacturing research and 

development center to build more efficient 
lithium-ion battery cells for automobiles –
Kentucky;



Á$500 million investment by SolarWorldto make 
solar cells – Hillsboro, OR;
ÁRenewed interest in harvesting wind energy off 

the coasts of GA and NC along with  wind 
energy projects emerging in OH, TN and AR; 
and
ÁDiscovery and development of natural gas 

shale estimated to generate 4,500 jobs and 
have a $2.3 billion economic impact –
Fayetteville, AR.
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