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PART 1Where States Stand?

Cumulative State Budget Shortfalls by Fiscal Year (in $ billions)
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PART 1Where States Stand?

States still have to contend with surging
expenditures in a number of major categorie

Healthcare

Education

Public Pensions
Emergency Management
Infrastructure
Transportatiorand
Unemployment Insurance



FOUR MAIN PARTS

Where States Stand?
How States Ended Up Here?
What States Are Doing?

Any Model State Programs?



PART 1Where States Stand?

The Social Security Act of 1935
provided a tax offset incentive
enticing states to enact
unemployment insurance laws;

By July 1937, all 48 states, the the
territories of Alaska and Hawall, ar
D.C. passed unemployment
Insurance laws;




PART 1Where States Stand?

Main Objective = Automatic
Economic Stabilizer

(Provide the unemployed funds tc
take care of essential expenditure

to maintain household purchasin

powerandensure economic activii
during a downturn or recession)
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Average Tax Rates on Total Wages by State
2009 - Q1
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. 91-1.24
. 057 s 090
- 023 B 056

Source:
Bureau of Labor Statistics, U.S. Department of Labor




PART 1Where States Stand?

Average Weekly Benefit Amount (AWB.
Q3 2009

Lowest Three States: Mississippi ($194);
Alabama ($208); Arizona ($219)

Highest Three States: Washington ($423);
Massachusetts ($423); Hawaii ($422)

21 States with AWBAS between $194 and $:
26 States with AWBAS between $300 and $:
3 States with AWBASs over $400;

U.S. Average $311



PART 1Where States Stand?

Loans from the Federal Government (Jan. 28, 201
26 States Secured Loans, Totaling Nearly $31 Bi
In 2 Years, 40 States Forecasted to Borrow $9C
Billion;

Top Borrowers:
California ($6.9 Billion)
Michigan ($3.4 Billion)
New York ($2.5 Billion)
Pennsylvania ($2.2 Billion)
Ohio ($1.9 Billion)




PART 1Where States Stand? Trust Fund Balances, 2000 to 2009
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PART 1Where States Stand?

State Unemployment Insurance Trust Fund Balances by AHCM Measure

‘ 3rd Quarter, 2009
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