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PART 1: Where States Stand? 

States still have to contend with surging 
expenditures in a number of major categories:

ÁHealthcare

ÁEducation

ÁPublic Pensions

ÁEmergency Management

ÁInfrastructure 

ÁTransportation and

ÁUnemployment Insurance
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PART 1: Where States Stand?

ÁThe Social Security Act of 1935 
provided a tax offset incentive 
enticing states to enact 
unemployment insurance laws;

ÁBy July 1937, all 48 states, the then 
territories of Alaska and Hawaii, and 
D.C. passed unemployment 
insurance laws;



PART 1: Where States Stand?

Main Objective = Automatic

Economic Stabilizer

(Provide the unemployed funds to 
take care of essential expenditures 
to maintain household purchasing 

power andensure economic activity 
during a downturn or recession)
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Average Weekly Benefit Amount (AWBA) -
Q3 2009

ÁLowest Three States: Mississippi ($194); 
Alabama ($208); Arizona ($219)

ÁHighest Three States: Washington ($423); 
Massachusetts ($423); Hawaii ($422)

Á21 States with AWBAs between $194 and $297;

Á26 States with AWBAs between $300 and $394;

Á3 States with AWBAs over $400;

ÁU.S. Average $311



PART 1: Where States Stand?

Loans from the Federal Government (Jan. 28, 2010)

Á26 States Secured Loans, Totaling Nearly $31 Billion;

Á In 2 Years, 40 States Forecasted to Borrow $90 
Billion;

ÁTop Borrowers:

VCalifornia ($6.9 Billion)

VMichigan ($3.4 Billion)

VNew York ($2.5 Billion)

VPennsylvania ($2.2 Billion)

VOhio ($1.9 Billion)



PART 1: Where States Stand? Trust Fund Balances, 2000 to 2009
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PART 2: How States Ended Up Here?


